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KFH holds earnings webcast for the period ended Q3 2026

Prepared by the Media Department - Kuwait Fund for Development
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Net profit reaches KD 523.4 million

KFH holds earnings webcast for the period ended Q3 2026

KUWAIT CITY. Oet 29: Kuw nance House (KFH)
held the eamings webcast to highlight the Group’s fi-
nancial performance and results for the period ended Q3
2026 The webcast was attended by KFH Group Chief Fi-
nancial Officer, Abdulkarim Al-Samdan and and Acting
Group Chief International Banking Officer, Gmup(.hn:f
Strategy Officer, Fahad Al-Mukhaizeem.

Group Chief Financial Officer, Abdulkarim Al-
Samdan:

Group Chief Financial Officer. Abdulkarim Al-Sam-
dan commenced the meeting by shedding light on the
Bank's financial performance for Q3 2026. He added that
KFH Group’s financial performance demonstrated strong
growth in core banking activities, highlighting key indi-
cators

Al-Samdan said that the ninc-month results show a
stronger operating earnings base, reflecting growth in fi-
nancing and fee income xﬂm\g:idc Tower expenses. Net
operating income rose by 11.7% y;arm year 1o approxi-
mately KD 1.0 billion, o-income at 30.8%.
Shareholder profit increa by 62’)‘& to KD 5234 mi

penses

Abdulkarim Al-Samdan

M Al-Samdan: Stronger operating eamings base, growth in financing income, and lower ex-

M Al-Mukhaizeem: Financial results, growth indicators, and achievements reflect sclid perfor-
il

Tion. mance and confidence in the future

The financing portfolio is now 7.5% above year-end,

Eng. Fahad Al-Mukhaizeem

this progress by ranking KFH the best-performing bank
n its Top 100 Arab Banks 2026 ranking.
National initiatives

KFH continues to support national initiatives of stra-

ail Emergency Rujmn FumL and an additional
Ls‘D 6 million planned contribution to support power sta
tion infrastructure 5

Award- \\'mnmg Fcrl'm—man:t

KFH continues 10 cam international recogni
cluding No. | Best Performing Bank in Kuw:
Banker's 2026 Top 100 Arab Banh Eu!tvmcncv awards
for Wealth Management, ESG igital Bonking,
World's Best Islamic Bank by Giobu\ Finance, and Best
Digital Bank in Kuwait by MEED.

uw Qutlook

Kuwait's outlook reflects temporary pressure from re-
gional conditions and ol disruptions. The IMF projects
a 2026 GDP mmrmmn mll\\wcd by a strong mbou:m

pntl are axpcctcd o n\mna!u.c
2.7 billion pipeline of planned and

Kuwait’s USD 8
unawarded projects offers significant longer-term financ-

reflecting continued deployment of
tomer financing.

Al-Samdan said that the Group's eamnings arc geo-
graphically diversified.” As of the end of Septemt he  ceiling.
mternational business accounted approximately 38 6% of
Group financing and 4965 of deposits.”

Al-Samdan explained that:"The gap between income
and expense growth remains favorable. Compared with
the same nine-month period last year, operating income
was 6.7% higher, while expenses rcumi:f 3.0% to KD
447.5 million. As a result, cost-to-income ratio improved
by 3.1 percentage points to 30.8% .

¢ also highlighted that the regulatory provision bal-
ance remains above the IFRS 9 expected eredit loss b
ance. Against expected credit losses of KD 349.8 million,
provisions under Central Bank of Kuwait regulations
stood at KD 10497 million. The resulting buffer was
KD 4999 million.

Meanwhile Al-Samdan said thatSeptember I\quidil)'
ratios remained comfortably above the ent regula-

curre
tory minimums, LCR of I?Tﬂ“rz and NSFR of 120.75%

uidity into cus-

respectively.

were above their respective 80% minimums, The Kuwait
financing-to-deposit ratio was 84.3%, below the 100%

On :h.ut basis, CET1 was 13
and total capital adequacy was |
ing current requirements were 10.5%

Fahad Al-Mukhaizeem, Acting Group Chief Inter-

national Banking Officer, Group Chiefl Strategy Office

Meanwhile, Acting Group Chief International Bank-

ing OfficerGroup Chief Slmltg) Office, Fahad Al-
s hi

“KFH ‘"nlcr\.:l the final quarter of
position of strength, re ;
pany on Bnum Kuwai et ¢
el 3 demonstrated the st
\'CT\!ﬁ\.U lr'lm.hl'-c and our continued execution. Our pri-
orities remain clear: focus on customer centricity, deepen
mtc-\rallun accelerate digital adoption and pursue quality

growth with di:

» Tier 1 was 154%,
2%. The correspond-
5 % and 14.0%.

its di

gital capal

corporate cus

metwork.” he added.
insights into Kuwait's economic 300 services
c progress in Q3 2026,

by mar} banki

Customer expemnte
These inil

iplined risk and liquidity management.”
He added:” We remain confident in our ability
liver sustainable shareholder value, support our custo
ers and contribute to Kuwait's long-term development
Al-Mukhaizeem stated that KFH continued to adv:
s through KFHOnlin
es, uperaded ATMs and the enhanced eCorp platform for Legis|
omers."The opening of Al-Qairawancenter
brought our Group Service Centers in Kuwait to three,
strengthening service for customers across our regional

e

KFH Bahrain also demonstrated strong di
reporting a 40% year-on-year increase i
through digital channels and h.mugmumfuuymumm
vices, bringing the twtal number

2 SErV
ng services to over 300 services.

ing potential, In Q3, power and gas represented more

than 80% of project awards

Manetary and Banking Environment

Inflation in Kuwait remained at 2.19% in July 2026.
The IMF projects, on average, a moderate inflation of
2.2% in 2026 and 2.4% in 2027 The Central Bank of Ku-
wait maintained the discount rate at 3.5% in September.
and Financial Developments

‘The new Government Sukuk Law establishes a frame-
work that can diversify sovereign funding, broaden the
investor base and suppon a Sharia-compliant yield curve.

art branch-

ncing for terms of up to
years.Both mmewnrm create promising opportuni-
ties for KFH as implementation progresses.
Gthul Economic Backdrop
he global economy d resilient. In October, the
F raised its 2026 global GDP growth forecast to 3.1%,
2 2027 at 3 4%, supported by Al-driven

tomer experience amd efficiency. Tln. H.mhr mcugnm:d

investment,

LINA pheto
Minister of Oil discusses ways la enhance joint cooperation with . Rus:
sian Ambassador,

Kuwait and Russia explore
new energy opportunities

KUWAIT CITY, Oct 29, (KUNA):
Minsster of Oil and Chairman of Ku-
wait Petroleum Corporation (KPC)

the importance of ongoing coordina-
tion, consultation, and knowledge-
sharing 1o unlock new opportunities

Companies seek digital growth as costs climb

Kuwait exchange firms bolster fraud defenses

KUWAIT CITY. Oc1 29. [KUP-A] Kuwait’s exchange
companies are worki
tion security and combat electronic fraud through co-
operation with the Central Bank of Kuwait (CBK) and
relevant authorities, said Chairman of the Kuwait Union
of Exchange Companies Abdullah Al-Mulla.

In an mterview with KUNA, Al-Mulla said ex-
change companies operate under the clase and continu-
ous supervision of the CBK, which plays a key mle in
strengthening -Eulmm tandards, sound govemnance
and compliimce practices across the sector

He said the union supparts the industry by bring-
ing member companies together, facilitating com-
munication with relevant authorities and providing
a platform to discuss regulatory developments and
common challenges.

Al-Mulla praised the proactive efforts of the CBK
and natio s to strengthen regulatory stan-
dards, particularly in combating money laundering,
terrorist financing and the financing of the prolifera-
tion of weapons of mass destruction. Continued co-

ng service quality, regulatory complance and
fair competition.
On comgetition with financial technology com-
panies, Al- ’Hulll said the relationship invelved both

for ion. Fin-
tech firms bmu;hl technological innovation and digi-
tal expertise, while exchange companics offered ex-
tensive remittance expericnce, established customer

ps and existing

e strengths. mu\d help both sectors

payment solu-
ing fintcch develop-
ments solely as a competitive cm\lcnge exchange
companics could adopt new technologies and explore
suitable partmerships 1o improve Cuslomer expenence
and aperational efficicncy.

Any such cooperation or technological develop-
ment, however, must comply with .lpphubk regula-
tions and CBK instructions.

Commenting on recent economic reforms and

operation between regulators and the sector, he said,
would help build a stronger, more transparent and

regulatory decisions in Kuwa ulla described
as positive steps toward s

Tareq Al-Roumi discussed on Thurs-
day with Russiin Ambassador to
Kuwait Viadimir Zheliov ways 1w
strengthen bilateral relations and en-
hance conperation in the oil and energy
seclors.
In a press statement. the Ministry of
said both sides discussed
sues of mutual interest, emphasi,

that serve the shared interests of both
friendly nations.

The meeting is part of broader ef-
forts 0 maintain open channels of
communication and expand cconomic
and energy cooperation between Ku-
wait and Russia, reflecting the depth
ir bilateral relations, the minisiry

“Youth to gain startup access’
Kuwait signs contract with
Boeing for youth tech hub

KUWAIT CITY, Oct 29, (KUNA):
Kuwait's Public Authority for Youth
and Sports signed a contract agree-
ment with ghobal acrospace company
Bocing on Thursday 1o estal

The initiative aims (o nsfer
knowledg: Iu,lul\rlugv and expertise

national companies to young Kuwaiti
entreprencurs through specialized skill
development programs, he explained.

competitive exchange industry.

He also commended the CBK’s leadership and ini-
tiatives in developing the financial sector and safe-
euarding the stability and integrity of Kuwaits finan-
cial system

Al-Mulla identified the rapid development of digital
payment technologies, changing customer expecti-
tiems, rising operating costs and the need to continually
strengthen compliance and Lybcl\u.‘urll) controls as
major challenges facing exchange companies.

He said companies were focusing on adapting dig-

Abdullah AI-Mu!Ia Cha.rman of the Kuwa:t Union  the
Exch

ange Companie

nancial fraud. um[mnu. customers ml reinforcing
confidence in Ki

Al-Mulla - said anmuuuc pﬂvmu\: iechnologies
istomers transfer

ing opportunities for exchange companies o modemize
their offerings and respond to changing expectations.,

He noted that most exchange companics had ex-
tensive experience in remittance services and a deep

ital investing in p expe
and improving monitoring systems to address these
challeng: ¢ ls and en
the continued d \mry of secure, efficient and reli-
able financial ices

On cybersceurity mmn..,\l Mulla said exchange
companies worked closely with the Cyber and Opera-
tional Resilience Working Group established at the
CBKs initiative. Companies regularly report identi-

ed cyber threats and incidents through a dedicated
communication ehannel.

He added that exchange companies were also work-
ing to meet the requirements of the CBKs Cyber and
Operational Resilience Framework, issued on Decam-
ber 3, 2025, to strengthen their ability to prevent, re-

of their diverse customer bases. By
adopting new technologics, they could expand digital
channcls, aceelerate iransactions, improve iranspar-
ency and offer customers greater convenience and
flexibility.

He stressed that exchange companics would can-
tinue adopting new technologies under the CBK's
supervision and guidance while maintaining compet-
itiveness, improving custemer service and S\chuald'
ing the security and integraty of the financial system

“Al-Mulla said narrow profit margins, higher operat-
ing costs, wages, rent and other administrative expenses
comstrained geographical expansion, The impact varied
from one company to another depending on its business
model, operational efficiency and customer hase.

cial sector and promoting transparens:
formation and sound governance, while sreating new
growth opportunitics.

Successful implementation, he said, required con-
tinued cooperation between regulators and the indus-
1ry, supported by investment in technology, &
sional capabilitics and effective complian

Al-Mulla also described the decree-law on com-

a rtant step
ability and
the concealment of

fair competition by addressin
actual ownership of commercial activities and pre-
venting their misuse.
He said the measure complemented existing anti-
money l.mmh.nlu. and counter-terrorist financing
afcguards,

verification, trnsaction moniloring
and the reponting of suspicious Iransactions.

Clear guidance from the relevant authorities would
help ensure consistent implementation of any addi-
tional requirements, he said, reaffirming the unions
suppont for the initiatives and its continued coopera-
tion with the CBK and national authorities to protect
ce and preserve the

integity of Kuw, :
Al-Mulla concluded that the uni

In & statement to Kuwait News Agnnv Additionally, the project will con-
cy (KUNA), Acting Director General of  nect local startups and entreprene
the Auth Bashar Abdullah said the  with international ba:
projest marks a qualitative  tors - including Boeing’s own
leap n providing Kuvaid youh within-  eratars - opening broader opportuit

spond to and recover from emerging cyber threats.
ch.mlmg »on"lrenn fraud, AI Mulla

local market dema
fea

he said.

“berween financial i

ve, practical, and scientific train- for global expansion. networking,, and
mgnacnlr\.ummmm P market access,

He emphasized the Authority's com- The deal was signed by Abdullah on
mitment to delivering the project tothe  behalf of the Authority, and by Chicf
highest »lamlarm cmpmmcmlg local  Execwtive Officer (CEO) of Boeing
youth across echnological,  Kuwait Musaed Al-Hawli on behalf of
and entreprencurial fickds. the company.

Energy prices forecast to rise 32%

Global commodity prices to
rise 23% in "26: World Bank

WASHINGTON. Oet 29. (KUNA).
Global commodity prices are projected  ed to rise approximately 100 percent in
o s 23 percent in 2026 as mount- 2026 and an additional 7 percemt in
ing geopolitical shocks, Middle East 2027, representing a cumulative 18
conflict, depleted oil inventories, and  percent increase, driven by elevated
climate disruptions hit supply chains,  fucl, fertilizer, and transport costs
according to the World Bank Groups  alongside shipping disruptions.

Food commodity prices are expect-

latest Commaodity Markets Outlook re- Overall uumnmi ces are fore-
port published Wednesday. cast 10 rise 23 is year before
The mubiluteral lender noted that  declining by 7 pt.m.nl in 2027, assum-

s
ing no m.qwr further escalation in ac-
tive conflict zones.

The report wamed of adverse risk sce-
nasios. where intensifying Middle East
hostilities, persistent. structural damage
10 oil infrastructure, auacks on Black
Sea grain shipping routes, and severe
El Nino weather combine to trigger an
acute food crisis. Under such an adverse
scenario, Bremt erude could average
USD 105 per barrel in 2027, while food
commaodity prices mll(l urge 12 per-
cent above b
ing pea levels recorded Py

ongoing conflicts across the Middle
East have severely drawn down global
oil stocks, pushing encrgy prices to a
four-year high, while grain shipment
disruptions and El Nino weather pat-
tems threaten agricultural harvests and
global food affordability. Enerey prices
are prajected to jump 32 percent in 2026,
reversing three consecutive years of de-
clines, before moderatin 2027.

Under the baseline soenario, Brent crude
s forecast to average USD 91 per basrel in
2026, up from USD 69 in 2023, hefore eas-
ing to USD 79 per barmel in 2027.

evant authorities.

The union, he said, coordinated with the Kuwait

Decisions to open new by
different arcas of Kuwai
commercial decisions rn: each company, based on

ility and applic; h_ regulatory requirements,

He added that the sector was exploring ways t im-
prove operational efficiency through digital services,

portant role in bringing member um.,-f A
open it with the CBK
and providing a common platform to discuss indus-
Aallenges, exchange best practices and address
d concerns.
While encouraging the exchange of practical ex-
petience, particularly in regulatory complianc
financial crime prevention, the union respected ¢ach

nches or expand info
remained ind

mer needs. commercial

Banking Association to facilitite_ member compa-  hetter use of technology, staff development and members nee, he said. Every company re-
nies p.m: pation in the platform. These joint efforts  fective resource management. Expanding d mained iny msible for complymg with
reflected the commitment of the CBK. national au-  services could help companies reach more custom- K i eling its regulatory obligations
thoritics, the banking association and the exchange  ers without necessarily opening additional physic aging its daily operations., in line with the

companies union to combating cyber threats and hi-

branches, enabling them to manage costs while main-

of Fair competition.

European leaders begin search for Lagarde’s successor

ECB President Christine Lagarde to resign Feb. 7

FRANKFURT, Oct 29, (AP): European Central Bank President Christine Lagarde
will resign mine months before the nd of her e, @ move hat opens the way for
eaders to choose 4 suceessor ahead of Franee's presidential election

Lag; Jl’di. 70, will leave Feb. 7, the ECB said Th
toend Oct. 31, 2027.

The resignation opens the way for complex political horse
cessar and replacements for two other top officials who are leaving next
ECB president leads the bank’s governing coungil . which sets interest rates for the
21 countries that use the euro currency, affectin, bomnvmg costs for everything
from house purchases to new factories and serving as the European Union's chief
erisis fighter in times of economic and financial wrbulence.

s been a great pride and a huge privilege to serve this institution,” Lagarde
id in a video message posted on X, I think that I leave this institution \uth a
nse of good work done and an ECB that is fit for the future

e announcement was expected following speculation th:
leave early l cal i French Presi-
dent Emm; “That would guard against the po iy
that right-wing pmud\.\llml candidate Marine Le Pen might win the election and
influence the choice

“That she leaves early is no surprise and does not change the outlook for ECB
policies,” said Holger Schmieding. chief economist at Berenberp bank.

European Council President Antonio Costa said that the selection process “will
be initiated today and will proceed without del

The term of another top ECB official - chief economist Philip Lane - is to end
May 31, while another member of the ECB’s executive board, Isabel Schnabel,

wlay. Her eight-year term was

ading aver her suc-

Lagarde would

is resigning Jan. 3 to move to the Intemational Monetary Fund, European leaders
are expected to work out s package deal to apportion the three vacaneies smong
member countsies in a comples round of political bargaining.

EU leaders would likely seek to reach agreement on all three posts before
o summil g on Dec. 17-18, said }In\y-r Schmieding, chiel economist at
Berenberg bank.

He said that leading candidates for Lagarde’s job appeared to be former Neth-
erlands central bank head Klaas Knot and Spain’s Pablo Hernandez de Cos, the
general manager of the Bank for International Settlements, The BIS is an interna-
tional nrg.unwuun of central ban

European Union is trying to guard itsclf at least somewhat against the
risk that righi- French presidential ele
April-May 2 hmieding wrote in an email. “Lagay
be appointed while the staunchly pro-European centnist Er mmanuel Macron wll
resides in the Elysee Palace.”

Lagarde, the former head of the International Moenetary Fund, was .lpl-!l!lll.d
in 2011 10 succeed Mario Draghi. A key decision during he 2020,
when the bank deployed 1.35 trillion euros (1.5 trillion) in emergency s
in the form of bond purchases to keep the COVID-19 pandemic from drying up
credit for the economy.

The bank’s ability o act swiftly - in contrast to the often drawn-out negotiations
among the 27 European Union national governments - has given it a leading roke
in combating Europe-wide crises such s the pandemic and the peck period of the

bt crais in 20102012, Mo notably, Draghi's promise in 2012 to
akes 1o preseryy eura” calmed bond market wrmoil that raised
fears the curozone would break up.
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